ath. Econ. 
Library 


June 1955 


This 


Economy Reaching 


Variations Interbank 


Foreign Markets For 


Current Charts and Statistics page 


FEDERAL RESERVE 


| 
: 


available the public without 
Additional copies any issue may 
tained from the Research 
eral Reserve Bank Kansas City, 
City Missouri. Permission granted 


reproduce any material this 


m 
m 
lis 
Me 
| 


Economy ing 


NEW RECORDS 


ECOVERY HAS BEEN the dominant theme 
economic affairs since last autumn. From 
the generally steady level the summer 
months, economic activity moved into high 
gear the final quarter 1954. During the 
early months this year, the business up- 
swing gained momentum. Many measures 
economic activity now equal exceed their 
1953 peaks. Thus, the recovery phase the 
1953-54 recession about complete and the 
economy moving upward into previously 
unattained ranges performance. 

Several measures economic activity de- 
pict the resurgence the economy its for- 
mer peak levels. The output goods 
and services (Gross National Product) rose 
$370 billion, seasonally adjusted annual 
rate, the first quarter 1955. This level 
represents increase $14.5 billion from 
the low point the third quarter 1954 and 
equal the record the second quarter 
1953. Industrial production April was only 
one index point below the peak established 
the summer 1953. several industries, 
current production has surpassed earlier peaks; 
many others, previous highs are challenged. 
The one major dimension economic activity 
which has not regained its former record level 
employment. April nonagricultural em- 
ployment, seasonally adjusted, was still about 
million below the July 1953 peak, after in- 
creasing more than 900,000 since August 1954. 

Business recovery grew largely out the 
operation broad forces which had estab- 
lished their directions movement early 
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1954. During the summer, the combination 
these factors produced stability; autumn, 
the forces expansion shifted the balance 
favor recovery. Consumer spending, which 
had been growing throughout 1954, spurted 
upward, reflecting strong auto sales and 
record Christmas season retail stores. Sup- 
plementing consumer demand for goods and 
services, the rising volume residential con- 
struction assumed still larger proportions 
the autumn, after making allowance for sea- 
sonal factors. the same time, the decline 


GNP and industrial production regain peak 
levels but employment lags 
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data are monthly averages. 

SOURCE: Department Commerce, Board Governors 
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Federal Government outlays began level 
off, while state and local government spending 
continued advance. Although business 
plant and equipment expenditures maintained 
their contractive influence, inventory demand 
added the expansion the rate liquida- 
tion was reduced the fourth quarter. Trans- 
actions with foreign countries also were ex- 
pansionary the second half the year. 

The strength which developed several 
these major components demand was as- 
sociated with actions growing out monetary 
and fiscal policy. The Federal Reserve took 
steps insure ample supplies credit fol- 
lowing policy designed create active credit 
ease throughout most 1954, while the Fed- 
eral Government contributed further support 
reducing taxes both individuals and 
businesses. 

the present time, business fixed invest- 
ment outlays are marshalled the side 
expansion. The anticipated upturn outlays 
for plant and equipment during the current 
quarter follows upon the general strength 
consumer demand. one the primary 
reasons for describing the current levels 
activity broadly based, contrast with the 
stimulus from automobiles and housing which 
highlighted last autumn’s recovery. 

Fundamentally, the recession 1953-54 
grew out the need for realignment the 
pattern demand the Nation’s production 
system. military requirements associated 
with the Korean war became less burden- 
some, greater weight for the maintenance 
high level activity was thrust upon the civil- 
ian components demand. The volume 
new defense contracts and expenditures be- 
gan decline mid-1953. From peak 
over $54 billion, seasonally adjusted an- 
nual rate, the second quarter 1953, na- 
tional security outlays fell $40.5 billion 
the final quarter 1954. This represents 
decline nearly $14 billion (annual rate) 
military demand for goods and services. 


Civilian demand increased rather steadily 
national security outlays declined, 
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Personal consumption, fixed investment, government 
expenditures. 
SOURCE: Department Commerce. 
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The major components civilian final 
mand are personal consumption, fixed 
ment, and government nonmilitary 
tures. Demand for goods and services from 
these sources had expand order take 
the slack created reduced military pur 
chases. Such adjustment intricate and 
takes time work out. During the last quar 
ter 1953 and the opening quarter 1954, 
there was evidence faltering; yet, demand 
remained strong and cumulative recession 
was avoided. With the resumption 
stronger pace during the second quarter, 
ian demand continued expand throughout 
1954 and into the current year. the first 
quarter 1955, these three civilian demand 
factors comprised about per cent the 
tion’s output goods and services. 
one months earlier, when the annual rate 
Gross National Product was nearly the same 
size, the proportion was about per cent 
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While not element final demand 
that not the demand ultimate users, 
business inventory requirements represent 
demand production. The downturn busi- 
ness beginning the summer 1953 called 
inventory recession many observers. 
This arises from the fact that nonfarm busi- 
ness demand for inventory fell off abruptly, 
from accumulation seasonally adjusted 
annual rate $6.2 billion the second quar- 
the third quarter 1954. searching for 
the reasons behind this shift inventory pol- 
icy, would seem that declining defense busi- 
ness was major factor. Reduced procure- 
ment hard goods accounted for almost two 
thirds the 1953-54 reduction national 
security outlays. Significantly, about per 
cent the liquidation inventory between 
September 1953 and September 1954 was 
durable goods manufacturing industries. 
addition, however, the leveling consumer 
demand for durable goods early 1953 prob- 
ably called for reappraisal the rapid ex- 
pansion inventory which began after the 
steel strike the summer 1952. 

Although cursory review the operation 
the several major demand factcrs has been 
made, the recovery has now proceeded far 
enough warrant closer inspection their 
performance. This reveals more clearly the 
participation various sectors the general 
advance recent months and assists ap- 
praising the present situation. particular, 
desirable view more carefully the func- 
tioning the major components civilian 
demand. Toward this purpose, the investiga- 
tion proceeds from personal consumption ex- 
penditures residential building, business 
plant and equipment outlays, and finally gov- 
ernment spending and inventory demand. 

Prior embarking such investigation, 
Prices continue remarkably stable terms 
the over-all indexes, both wholesale and 
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consumer markets. The monthly average 
all items the Bureau Labor Statistics 
Consumer Price Index was 114.4 
100) 1953, 114.8 1954, and 114.3 the 
opening months 1955. During the same 
period, the maximum range the 
monthly Wholesale Price Index for all com- 
modities was less than per cent. Moderate 
increases have occurred, however, the prices 
number metals and manufactured prod- 
ucts where supplies were relatively less re- 
sponsive the demands the recovery. 


Consumer Spending 

Consumer spending, has been pointed 
out, was one the principal elements 
strength during the 1953-54 downturn. Simi- 
larly, consumer spending played major role 
the recovery. Strong Christmas trade and 
widespread acceptance the 1955 model 
cars accelerated the rate increase spend- 
ing for goods during the last two months 


Consumer spending was major force 
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1954 and brought sales new quarterly 
high. the first quarter this year, the 
seasonally adjusted volume sales ran ahead 
the 1954 fourth quarter level. 

The dip purchases nondurable goods 
during 1953 was short-lived. early the 
fourth quarter, spending for these goods 
turned upward; the second quarter 
1954, new record had been established and 
the volume has mounted steadily since. 

Most the decline consumer spending 
during 1953 and 1954 was accounted for 
durable goods. Improvement this sector 
did not appear until the second quarter 
last year, but since autumn most the ex- 
pansion consumer spending has been for 
durable goods. The remarkable stimulus pro- 
vided recently automobile purchases 
part represents recovery from slump begin- 
ning late 1953. Expenditures for other con- 
sumer durable goods declined only slightly 
during 1954 and have contributed the 
expansion since last autumn. 

Expenditures for services continued rise 
during this period almost the same rate 
throughout the postwar years. Higher rentals 
and estimated rental values owner-occupied 
homes were the most important factors the 
increase the number dwelling units con- 
tinued grow and average rents rose. 

The strength consumer demand has been 
associated with rising level personal in- 
come after taxes. Despite the decline wage 
and salary income, disposable personal in- 
come rose primarily because tax reduc- 
tions effective early 1954, increase 
unemployment compensation, and rise 
personal interest and dividend payments. Con- 
sumer spending rose more rapidly than dis- 
posable income because reduced rate 
savings. With the upturn production and 
employment last autumn, larger wage and sal- 
ary disbursements have become important 
factor boosting total personal income. 
addition, since the first the year, delayed 


effects the 1954 tax reductions and 
sions also have resulted substantial jp. 
crease income after taxes. 

more widespread use credit has been 
associated with the increase consumption, 
especially automobile sales. Consumer 
ment credit outstanding totaled about 
billion the end March, all-time 

Although one expects the present 
auto production and sales maintained 
throughout the year, total consumer spending 
likely remain strong. The 1955 Survey 
Consumer Finances found consumers 
timistic relative their own income 
pects and the general business outlook. 
larger proportion consumers than 
1954 plan buy furniture and appliances, 
With personal income continuing rise, this 
suggests that decrease automobile sales 
may well accompanied increased pur 
chases other durables and steady rise 
nondurable goods sales. 


Residential 


The 1955 Survey Consumer Finances 
found also that more consumers are planning 
buy build houses this year than 1954 
earlier survey years. This suggests that the 
demand for housing remains strong. 

Housing starts, with adjustment for 
sonal factors, began mount rapidly about 
mid-1954. For the most part, this was re- 
sponse the increased availability mort- 
gage credit veterans and others and was 
associated with broadening Government 
underwriting. Housebuilding 
occupy major role the business expansion, 
with starts running 1.4 million annual rate 
during the first quarter. April, starts 
creased less than seasonally, often true 
during periods high building, and thereby 
failed maintain the rate the preceding 
months. 

The increase the number consumers 
planning buy houses this year compared 
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Nonfarm housing also contributed 
record GNP. 
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with 1954 accounted for almost completely 
veterans, according the 1955 Survey. 
Easy financing apparently important fac- 
tor the plans many veterans and others. 
Requests for appraisals proposed home 
construction during the first three months 
this year were double the number for the 
same period 1954. Similarly, over the same 
period, applications for FHA commitments 
were over per cent. 

Recently, mortgage terms new commit- 
ments builders apparently have become 
somewhat tighter. This development as- 
sociated for the most part with the large de- 
mand for mortgage financing. number 
large lenders, moreover, have expressed con- 
cern over some the extremely liberal terms 
available veterans and the Veterans Ad- 
ministration itself now prohibiting the in- 
clusion closing costs 
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According most experts the housing 
market, the building rate will slacken some- 
what later the year, but total starts may well 
equal surpass those 1954. They suggest 
that tighter mortgage market conditions prob- 
ably will the primary restraining influence. 
However, builders apparently already have 
large commitments carrying easy terms and 
their schedules are ambitious. Insofar de- 
mand concerned, evidence weakness 
limited. Vacancies, according available in- 
formation, have increased only slightly and are 
confined for the most part certain areas 
the country and the least desirable housing. 


Plant and Equipment Outlays 


During the current quarter, economic ac- 
tivity gaining added stimulus from business 
capital outlays. The Department Com- 
merce and Securities and Exchange Commis- 
sion survey plant and equipment expendi- 
tures early this year indicated that the decline 
this category spending was end the 
first quarter. per cent increase expected 
the seasonally adjusted annual rate during 
the current quarter, with the total for the 
year per cent. 

All industries, except mining and railroads, 
are contributing the expansion. Invest- 
ment programs commercial firms and public 
utilities, with planned increases and 
per cent, respectively, are primarily respon- 
sible for the projected increase 1955. Al- 
though manufacturing companies report plans 
spend per cent less than 1954, their 
outlays also are expected turn during 
the current quarter. Improved sales and sales 
prospects are important factor the up- 
ward revision the 1955 program. 

More recently, the annual plant and equip- 
ment survey the McGraw-Hill Publishing 
Company gave further evidence the ex- 
pansionary force developing this compo- 
nent demand. According this 
findings, capital spending this year will 
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Additional stimulus now provided plant 
and equipment expenditures. 
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about per cent more than 1954. Many 
firms, was found, now expect spend more 
than had been anticipated the basis 
preliminary plans six months earlier. The 
outlook for capital spending 1956 and the 
following two years also viewed favorably. 

Support for the finding the surveys may 
found industries making producers’ 
machine tools began mount December 
and have subsequently continued grow. The 
demand for most types commercial and in- 
dustrial machinery and electrical apparatus 
also picked December. Private nonresi- 
dential construction expenditures, with sea- 
sonal adjustment, mounted distinctly higher 
levels during the first quarter, after exhibit- 
ing little change throughout 1954. 

Government Spending 

National security outlays, which comprise 

about per cent the Federal Government's 


demand for goods and services, became 
flationary factor mid-1953, shown the 
chart page Late 1954, the rate 
cline lessened materially. the opening 
ter this year, military spending was 
tically unchanged from the fourth quarter 
last year. Looking ahead, outlays are expected 
continue close the current rate. The 
budget for the fiscal year beginning July 
projects expenditures near the present level. 

Government spending for civilian functions 
continued mount during the business down- 
turn the latter part 1953, with both fed- 
eral and state and local outlays increasing, 
During 1954, the volume such spending 
decreased somewhat. the state and local 
level, demands for new schools, highways, 
water systems, and other facilities caused out- 
lays continue the postwar expansion. Over 
the year, such expenditures rose about $13 
billion, annual rates. This increase, how- 
ever, was more than offset reduced non 
military spending the Federal Government. 


Government civilian purchases goods 
and services followed diverse paths. 
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The outlook for federal nonmilitary spend- 
ing the near future appears for 
rather steady level. State and local outlays, 
the other hand, are almost certain increase 
under the impact growing volume 
contracts for highways, schools, and other 
construction. balance, this suggests that 
total government demand will register 
expansionary force. 


Business Inventories 


Inventory liquidation slowed down during 
the final quarter last year, after proceeding 
fairly uniform rate during the preceding 
months. the opening quarter this 
year, net accumulation stock again took 
place. 

The hook value total manufacturing and 
trade inventories reached its minimum level, 
seasonally adjusted, the end 1954, follow- 
ing decline from the September 1953 peak 
about per cent. During February and March, 
inventories began increase, primarily 
the retail level. Much the buildup at- 
tributable higher stocks held motor 
vehicle dealers. 

Many businesses probably felt need 
bolster their inventory positions late last year 
but were prevented from doing the high 
volume sales. September, the ratio 
stocks sales many categories was lower 
than had been during recent years. With 
the growing pace sales during the latter 
part the year, moreover, the stock-sales 
ratios for both durable and nondurable goods 
manufacturing and trade levels continued 
decline. the end 1954, the relation- 
ship total stocks total sales was one 
its lowest points since early 1951. the end 
March this year, the over-all 
ratio had declined further, largely because 
increased manufacturers’ sales. 

view the currently high pace sales 
and relatively low 
ships, seems likely that further accumula- 
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Business demand for inventory added 
the recovery. 
(Change nonfarm business inventories) 
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tion inventory order. This should 
particularly true for manufacturing firms, 
since they are experiencing high sales, in- 
creasing volume new orders, and rising 
backlog unfilled orders. 


Conclusion 


The vigor and the nature the recent 
recovery economic activity have caused 
some observers question its soundness. 
particular, concern expressed many quar- 
ters about automobile sales 
building. each case, does seem that the 
present peak levels will not maintained 
throughout the year. Thus, the economy 
probably will confronted with slackened 
demand these categories. 

Appraisals current economic conditions 
are always plagued with unknowns. the 
present time, the question revolves about what 
sources demand may become stronger. 
the light the current situation, reason- 
able expect business investment fixed 
capital and inventory, consumer spending for 
wide range goods, and total government 
outlays provide offsets potentially de- 
clining demands elsewhere. 


2 
+ 

| 


banking system composed many sepa- 
rately controlled and managed institutions 
the maintenance balances with other banks 
individual banking firms. These balances 
serve variety purposes interbank rela- 
tionships. Funds obtained through collection 
checks out-of-town banks are deposited 
these accounts, while customers’ checks giv- 
payment firms outside the local com- 
munity are paid out them. Hence, they are 
vital part the mechanism facilitating the 
interregional flow funds. These balances 
also compensate the banks that hold them for 
performing many services for the depositing 
bank, and, for the latter, they are form 
liquid reserves used meeting loan 
demands and other requirements they arise. 

Country banks generally maintain most 
these deposits nearby cities, and the banks 
these cities deposit still larger cities, par- 
ticularly Chicago and New York. This net- 
work claims subject variety in- 
fluences which produce changes their total 
volume. the dollar volume transactions 
the Nation expands and the money supply 
increases accommodate this growth, the 
volume check clearings rises, creating 
need for larger total interbank balances. 
The seasonal pulse activity also re- 
flected fluctuations the aggregate 
these deposits. 

While there general recognition the 
significance these broad forces produc- 
ing changes the volume interbank bal- 
ances, hypotheses have been advanced de- 
fine more precisely the elements associated 
with these variations order develop 


better basis for interpreting their movements. 
One these hypotheses that country banks 
vary the amount balances they maintain 
city banks inverse relationship with 
the movement interest rates short-term 
Treasury securities. This view founded 
the fact that, after certain minimum needs for 
balances are satisfied, country banks can 
choose either invest the remainder 
curities hold balances. the interest 
rate attractive, the country bank may under- 
the expense and effort required invest 
the funds, but the rate comparatively 
low, the bank may hold the funds tem- 
porarily idle balances. 

second hypothesis, applicable particularly 
Tenth Federal Reserve District country 
banks, that variations the demand 
farmers for loans guaranteed the Com- 
modity Credit Corporation cause banks 
divert part their funds from deposits 
city banks meet these demands. Thus, 
years when the demand for such loans ex- 
pected strong, the volume interbank 
deposits would lower than other years 
when these loans were not demanded. But 
since guaranteed loans are redeemable de- 
mand and therefore are equally liquid 
Treasury bills, variations the demand for 
loans also may met banks through 
changes the volume their bill holdings. 

ing statistics alone determine the motives 
country banks managing their cash 
balances, the data for District country 
ber banks indicate the relative significance 
several conditions that appear affect bank 
decisions. Basic all changes country bank 
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assets the seasonal ebb and flow de- 
posits. The period from June December 
one marked deposit expansion Dis- 
trict country banks farm products move 
market. the years 1947 through 1954, these 
inflows ranged between $127 million and $336 
million. The outflows deposits from the end 
December the end June varied be- 
tween $23 million and $165 million. These 
flows broadly define the area within which 
country banks will choose among such liquid 
assets balances with banks, Treasury bills, 
reserve balances the Federal Reserve Bank, 
and loans guaranteed the Commodity 
Credit Corporation. Assets this kind sup- 
ply the means for meeting outflows de- 
posits they occur. 

The accompanying chart indicates the aver- 
age daily total deposits District country 
member banks and the average daily total 
balances due from banks other than the Fed- 
eral Reserve Bank. The lower frame shows 
the percentage total deposits represented 
balances due from banks. Inspection the 


far 


chart indicates that there has been slight 
tendency for the percentage deposits repre- 
sented balances with banks decline over 
the period graphed. 

test the hypothesis that the demand 
for guaranteed loans farmers has signifi- 
cant influence variations balances due 
from banks can made the years 1948, 
1949, 1952, 1953, and 1954, when this demand 
rose sharply. 1948, 1949, and 1953, the de- 
mand for these loans was high during the 
last half the year compared with the de- 
posit inflow during the same period. Thus, 
expected that balances due from 
banks would have increased less than usual 
these years. The changes 1948 fitted this 
expectation quite well, while those 1949 
and 1953 did not. But the latter two years, 
the Federal Reserve System reduced reserve 
requirements and the reserve balances 
country banks the Reserve Bank were 
drawn down while balances with other banks 
were increased. Thus, probable that bal- 
ances with banks would not have increased 
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except for the change the legal reserve re- 
quirement. 1952, seasonal expansion 
guaranteed loans was large but well below 
the volume seasonal expansion deposits. 
The margin between the two was divided 
about equally among balances with banks, 
Treasury bills, reserves with the Reserve Bank, 
and other assets. The inflow deposits 
the last half 1954 was well above the de- 
mand for guaranteed loans, but the country 
banks did not increase their balances the 
cities materially since they already had done 
with the proceeds guaranteed loans that 
matured the spring. Additions holdings 
Treasury bills also were modest, but sub- 
stantial volume longer-term Treasury secur- 
ities was purchased with available balances. 
This preference for longer maturities was not 
confined District country banks but was 
evident the selection securities other 
commercial banks, both and out the Dis- 
trict. 1950 and 1951, the demand for guar- 
anteed loans was small compared with the 
inflow deposits, and country banks made 
substantial additions their balances with 
banks. 

Taking account special factors such 
changes reserve requirements, the statis- 
tical evidence all but one year—1952—sup- 
ports the view that the demand for guaran- 
teed loans country banks influences the vol- 
ume balances that country banks hold with 
other banks. This result supported the 
facts that account for variations the volume 
guaranteed loans. years when market 
prices are higher than support prices, farmers 
sell their products outside their local com- 
munities. they deposit checks their 
banks, the banks’ reserves are increased and 
choice can made between balances with 


city banks and other forms assets. But 
years when crops are placed under loan the 
local banks return for deposits, this 
ess does not provide the local banks with ad- 
ditional reserves. Hence, balances with banks 
cannot increased except sacrificing 
other assets. 

The effects varying interest rates bal- 
ances due from banks cannot established 
with the available data. The dollar value 
changes banks’ holdings Treasury bills 
has been much smaller than the changes 
the level balances with banks. Thus, 
most years, all the funds invested bills 
had been added balances with banks, the 
effect upon the latter would not have been 
large. This fact suggests that only small part 
the variation balances with banks would 
explained bank investment bills, even 
could established that this investment 
sensitive changes interest rates. 

summary, the major factor that leads 
changes the volume balances with 
banks held country banks the seasonal 
variation deposits. These flows are highly 
irregular magnitude from year year, mak- 
ing difficult for the banks estimate either 
the extent the outflow the first half year 
the inflow the second. Moreover, ex- 
pansions deposits occur result vari- 
ous conditions, some which supply the 
banks with additional reserves while others 
not. general, most probable that 
the autumn increase balances with banks 
would relatively less the years when 
guaranteed loans are expected increase 
since this would mean that large volume 
products would not marketed outside 
the local community. 
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ECEIPTS FROM the sale agricultural 
commodities foreign nations ac- 
counted for 11.4 cents every dollar farm 
income earned the United States during 
1953. Except for the period 1936 1942, ex- 
ports have been responsible for per 
cent the Nation’s annual farm income since 
1928. Prior 1929, exports agricultural 
products were relatively more important, 
while from 1936 1942, they were relatively 
less important. Another indication the im- 
portance exports American agriculture 
the amount cropland needed produce 
the exports shipped each year. Although the 
percentage varied substantially from year 
year, per cent the cropland har- 
vested has been used for producing exports 
during the post-World War period. 

Some producers have been more directly 
dependent upon the export market for their 
income than have others. Rice production 
the United States has been relatively large 
relation consumption. Consequently, 
rice farmers have been heavily dependent 
upon the export market. 1953, rice pro- 
ducers relied upon export sales for cents 
out every dollar receipts they obtained. 

Even the case commodities where the 
domestic market has been important, foreign 
trade has contributed sizable share farm 
income. The Department Agriculture 
has pointed out that 1953 export sales ac- 
counted for per cent tobacco receipts, 
per cent wheat receipts, and per cent 
cotton receipts. considerable portion 
the production other agricultural com- 
modities also was exported 1953. Examples 
include inedible tallow and greases with 
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per cent total production exported, and 
soybeans with per cent exported. 

Both the value and volume agri- 
cultural exports have varied widely since 
1910. With price changes reflecting differing 
demand and supply relationships, value has 
tended fluctuate more than physical vol- 
ume. The accompanying chart shows, how- 
ever, that fluctuations terms both value 
and volume have been similar. 

Agricultural exports have reached their 
highest levels during war and war recovery 
periods. The decline following World War 
began fiscal year 1919-20 (July June 
30) and reached its lowest point fiscal 
1940-41. Exports increased rapidly from fiscal 
1940-41 fiscal 1948-49 and then declined 
sharply until the outbreak the Korean war. 
The Korean conflict stimulated exports which 
reached record value about billion 
fiscal 1951-52. Since then, exports have de- 
clined both value and volume. Preliminary 
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figures place the value agricultural exports 
for the 1953 calendar year about $2.8 bil- 
lion and for the 1954 calendar year bil- 
lion. should remembered, however, that 
exports have been stimulated significantly 
various types foreign aid programs through- 
out the post-World War period. 

Export trends for individual commodities 
vary considerably. general, the leading ex- 
port commodities have suffered declines 
value, while those smaller importance have 
increased. number the commodities 
interest Tenth District farmers are dis- 
cussed below. 


Commodity Analysis 

Wheat one the more important agri- 
cultural exports the United States. Fol- 
lowing World War exports wheat and 
wheat flour declined sharply from 369 million 
bushels 1920 160 million 1923. The 
low point wheat exports was reached 
1935, when only 4.2 million bushels—repre- 
senting less than per cent United States 
production—were sold foreign markets. 
During World War II, exports fluctuated 
around million bushels annually from 1941 
1943 and then increased 142 million 
bushels 1944. The post-World War peak 
was reached 1948 when 502.5 million 
bushels—39 per cent production—were ex- 
ported. 1949, exports wheat fell sharply. 
However, the Korean situation provided 
additional stimulus and exports increased 
1950 and 1951. From 1951 1953, exports 
declined 216.2 million bushels. 

Recent information from the Foreign Agri- 
cultural Service indicates that exports 
wheat during the first six months the 1954 
marketing year (July-December) were 
about per cent over those for the same 
period year earlier. The increase has oc- 
curred the European markets result 
the poor quality the 1954 European har- 
vest. Increased feeding livestock poor 


quality home-grown wheat European farm- 
ers—which has been stimulated some ex- 
tent lower world prices—has caused the 
quantity wheat imports for human con- 
sumption increase. Consequently, more 
bushels United States wheat have been ex- 
ported during the current marketing year. 

This increase volume has been accom- 
panied decline the value wheat 
exports. the July-December period 
1953, wheat exports were valued $2433 
million—averaging about $2.19 per bushel. 
During the corresponding period 1954, ex- 
ports were valued $217.8 million—averag- 
ing about $1.78 per bushel. 

United States exports corn since 1920 
have averaged less than million bushels 
per year. The primary foreign market has 
been western Europe. recent years, exports 
have been larger and fairly stable, averaging 
about 120 million bushels annually from 1948 
1954. During 1954, however, the volume 
corn exported from the United States de- 
creased substantially only 
bushels. This decline can attributed largely 
adequate supplies most European coun- 
tries and increased competition for the Euro- 
pean market from other nations. The in- 
creased use poor quality wheat livestock 
feed also probably has had some effect de- 
mand for corn. The 1954 corn crop Europe 
was somewhat smaller than the previous 
crop, and this could explain the increase 
corn exports late 1954 and early 1955. 

The 1947-48 1951-52 average annual 
value grain sorghums entering export chan- 
nels was about $69 million and represented 
29.6 per cent production. 1953-54, the 
value had decreased $12 million, 7.6 per 
cent the crop. Exports grain sorghums 
during the first six months 1954-55 were 
13.4 million bushels valued $14.3 million, 
compared 4.5 million bushels with mil- 
lion value during the corresponding period 


Tal 


American farmers have increased market- 
ings soybeans foreign countries from 
annual average 5.5 million bushels the 
1935-39 period 46.5 million bushels 1953. 
This increase has been due mainly the dis- 
ruption normal trade channels result 
communistic control China. During the 
1935-39 period, 4.3 million bushels were ex- 
ported western Europe. This represented 
64.4 per cent American soy bean exports. 
Exports western Europe constituted only 
35.5 per cent total American exports during 
1953, while those Japan were 38.7 per cent 
the total. Available information indicates 
that exports soybeans are continuing in- 
crease. 

American cotton exports have declined 
foreign production has increased. Exports 
the United Kingdom, which amounted 2.6 
million bales 1926, were only 0.4 million 
bales 1953. The same trend has prevailed 
for other major cotton-importing countries. 
Total cotton exports declined during the 1952 
and 1953 marketing years. comparison 
the last six months 1954 with the same 
period 1953, however, reveals consider- 
able increase both volume and value 
exports. 

The value livestock products exported 
from the United States increased from fiscal 
1952-53 fiscal 1953-54 about $100 mil- 
lion. Exports animal tallow and greases in- 
creased 229,000 tons from 1952 1953. Dur- 
ing the same period, exports cheese and 
nonfat dry milk also increased, while those 
butter and lard decreased. 

Foreign trade meats has changed con- 
siderably during the last years. Prior 
1914, the United States was net exporter 
beef and veal, pork, and lamb and mutton. 
1914, imports beef exceeded exports, 
while imports lamb and mutton exceeded 
exports almost continuously from 1914 
1930. From 1923 1944, the United States 
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imported more beef than exported. From 
1945 1947, because disrupted world con- 
ditions, exports beef from the United States 
exceeded imports. Beginning 1948, how- 
ever, and continuing date, imports both 
beef and veal and lamb and mutton again 
have been exceeding exports. Imports pork 
also exceeded exports during 1953 and 1954. 
the case pork, this represents change 
from 1,960 million pounds exported 1919 
and 1,120 million pounds exported 1944 
net imports 120 million pounds 1954. 
terms volume, imported meats represent 
very small part total United States con- 
note that, with increasing population, the Na- 
tion has changed from net exporter meats 
net importer. 


Summary 


Total American farm exports have been de- 
clining from the high levels achieved during 
the war and postwar period. Although this 
trend probably represents return more 
nearly normal conditions, its effect upon farm- 
ers has been, and will continue be, 
great importance. Changes foreign demand 
for American farm products have had differ- 
ing influences producers different com- 
modities. For example, soybean growers have 
been able increase production substantially 
recent years, largely because strong 
export demand. contrast, wheat farmers 
have been cutting acreage the past few years 
mainly result declining export demand 
which probably has been influenced 
domestic price that out line relation 
world prices. 

Recent indications improvement the 
export situation probably are due largely 
short-run weather and supply conditions 
foreign markets. Improvement the long- 
term situation will dependent upon gen- 
eral expansion world trade. 
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CONSUMER INSTALMENT CREDIT 
United 


Reserve 
City 
Member 
Banks 


Country City 
Member Member 


District 


April 1955 Percentage Change From 

Oklahoma* 


Wyoming 


**No reserve cities this state. 


*Tenth District portion only. 


FARM OUTPUT AND PRICES 
United States 


1947-64 = 100 


PRICES RECEIVED 
FARMERS 


1947 


Consumer Price 
(1947-49—100) 


Wholesale Price Index 


Revised. 
TENTH DISTRICT BUSINESS 
District Check Department Residential 
and Principal Payments Store Sales Bidg. Permits 
Metropolitan Percentage change—1955 from 1954 
Areas Year Year Year 


Tulsa 


*City only. tKansas City, Mo., only. City, Mo., and 
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